Consalidated Financial Statements

Consolidated Income Statement

in € millions Notes 2018 2017

Revenues

Earnings attributable to non-controlling interests

As of January 1, 2018, the new accounting standards IFRS 9 Financial Instruments and IFRS 15 Revenue from Contracts with Customers were applied for the first time.
In accordance with the transitional provisions of IFRS 9 and IFRS 15, prior year comparatives have not been adjusted. Further details are presented in the section “Impact
of New Financial Reporting Standards.”
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Consolidated Statement of Comprehensive Income

in € millions Notes 2018 2017

Group profit or loss 1,104 1,198

Share of other comprehensive income of investments accounted for using the
equity method

Share of other comprehensive income of investments accounted for using the
equity method

Non-controlling interests 368 336

As of January 1, 2018, the new accounting standards IFRS 9 Financial Instruments and IFRS 15 Revenue from Contracts with Customers were applied for the first time.
In accordance with the transitional provisions of IFRS 9 and IFRS 15, prior year comparatives have not been adjusted. Further details are presented in the section “Impact
of New Financial Reporting Standards.”
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Consolidated Balance Sheet

in € millions Notes 12/31/2018 12/31/2017

Assets

on-current assets

As of January 1, 2018, the new accounting standards IFRS 9 Financial Instruments and IFRS 15 Revenue from Contracts with Customers were applied for the first time.
In accordance with the transitional provisions of IFRS 9 and IFRS 15, prior year comparatives have not been adjusted. Further details are presented in the section “Impact
of New Financial Reporting Standards.”
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Consolidated Cash Flow Statement

in € millions 2017 (adjusted)

Group earnings before interest and taxes

effects

unlts

st paid

yments to partners in partnerships (I S 32.18(b))

ash and cash equivalents included wi h|n assets held for sale

Cash and cash equivalents 12/31 (according to the consolidated balance sheet) 1,405 1,440

As of January 1, 2018, the new accounting standards IFRS 9 Financial Instruments and IFRS 15 Revenue from Contracts with Customers were applied for the first time.
In accordance with the transitional provisions of IFRS 9 and IFRS 15, prior year comparatives have not been adjusted. Further details are presented in the section “Impact
of New Financial Reporting Standards.” Details on the cash flow statement and the adjustment made are presented in note 25 “Cash Flow Statement.”

Change in Net Financial Debt

2017 (adjusted)
5)

in € millions

Ne flnanC|aI debt at 1/1

Net financial debt at 12/31

Net financial debt is the balance of the balance sheet positions “Cash and cash equivalents” and “Financial debt.”
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Consolidated Statement of Changes in Equity

Sub- Capital Bertels- Non- Total
scribed  reserve" (iher " mann con-

capital retained share-  trolling

holders’ interests

eamings  giffer- for-sale reserve flow other cquit
ences financial hedges com- Ay
assets prehensive
income of
investments
accounted
for using
the equity
in € millions method
Balance as of 1/1/2017 1,000 2,345 4,276 113 85 n/a 32 21 7.872 2,023 9,895
Group profit or loss - - 776 - - n/a - - 776 422 1,198
Oth -
er compre - - 170 (361) (16) n/a (54) (7)  (268) (86)  (354)
hensive income
Group total compre- - - 946 (361) (16) n/a (54) 7) 508 336 844
hensive income
Dividend
distributions? - - (180) - - n/a - - (180  (789)  (969)
Changes L i i i
ership interests in
subsidiaries that do - - (400) 52 - n/a - 1 (347) (282) (629)
not result in a loss
of control
Equity transactions - - (580) 52 - n/a - 1 (627) (1,071) (1,598
with shareholders
Other changes - - (11) - - n/a - - (11) (3) (14)
Balance as of
12/31/2017 1,000 2,345 4,631 (196) 69 n/a (22) 15 7,842 1,285 9,127
Balance as of 1/1/2018 1,000 2,345 4,631 (196) 69 n/a (22) 15 7,842 1,285 9,127
Adjustment - - 59 - (69) 10 - (8) (8) (3) (11)
Balance as of 1/1/2018% 1,000 2,345 4,690 (196) n/a 10 (22) 7 7,834 1,282 9,116
Group profit or loss - - 753 - n/a - - - 753 351 1,104
Oth -
ercompre - - (67) 110 n/a 3 19 2) 63 17 80
hensive income
Group total compre-
.o - - 686 110 n/a 3 19 (2) 816 368 1,184
hensive income
Dividend - - (180) - n/a - - - (180)  (293)  (473)
distributions
Changes L i i i
ership interests in
subsidiaries that do - - 6 1 n/a - - - 7 (8) (1)
not result in a loss
of control
E(:]ulty transactions 3 _ (174) 1 n/a _ — - (173) (301) (474)
with shareholders
Other changes - - (2) - n/a (1) - - (3) 15 12
Balance as of 1,000 2,345 5,200 (85) n/a 12 &) 5 8474 1,364 9,838

12/31/2018

1) The capital reserve mainly includes share premiums received from the issue of ordinary shares in excess of their par values.

2) As in the previous year, as of December 31, 2018, no significant amounts relate to assets classified as held for sale in accordance with IFRS 5.

3) The dividend distributions to non-controlling interests recognized in the previous year included a special dividend distribution to the co-shareholder in
Penguin Random House in the amount of €430 million.

4) The adjustments result from the first-time application of the financial reporting standards IFRS 9 Financial Instruments and IFRS 15 Revenue from Contracts
with Customers as of January 1, 2018. In accordance with the transitional provisions of IFRS 9 and IFRS 15, prior year comparatives have not been adjusted.
Further details are presented in the section “Impact of New Financial Reporting Standards.”
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